
The following flowchart is intended to provide general guidance regarding whether a notice of a right to cure is required and is not meant to serve as a substitute for reading the various 
laws discussed, seeking legal counsel, or otherwise requesting Department guidance and/or interpretations on the laws it administers and enforces.

IS A NOTICE OF A RIGHT TO CURE REQUIRED BY TITLE 37?

Is it a consumer credit transaction (1-301(11)):
• Credit sale (2-104)
• Loan (3-104)
• Lease (2-106)
• Rental-purchase agreement (2-701)Then unless the parties made the 

contract/transaction subject to Title 37, 
it is outside of the CPC including the 
requirement to send a Notice of RTC.

Is it either:
(1) An installment contract or
(2) A rental-purchase agreement

(5-110(1) & (3))

No Yes

No

Then no Notice of RTC is required.
(5-110(1) & (3)) Yes

Has there been a default due to:

Prospect of payment, performance, or realization 
of collateral is significantly impaired.
NOTE: Burden is on creditor to establish this! 

(5-109(2))

Consumer has failed to make payment as 
required by the agreement.

(5-109(1))

For rental-purchase agreement: Failed to 
renew agreement and failed to return rented 
property or make arrangements.

(5-109(1))

No

Then no Notice of RTC is required. Default is 
enforceable (i.e. can repossess, use judicial 
process).  (5-112)

Is it either a revolving charge account (2-108) 
or a revolving loan account (3-108)?

Have you ever issued an effective Notice of 
RTC for this same obligation? (5-111(2))

Yes

Have you issued an effective Notice of RTC 
within previous 12 months? (5-111(2))NoNo

Did the consumer voluntarily 
surrender possession of the 
collateral?

(5-110(1))

Yes

Then no Notice of RTC is required.
(5-111(2))

Did consumer voluntarily 
surrender possession of 
the collateral?

(5-110(1))

Yes

Then no Notice of RTC is required.
(5-111(2))

Then no Notice of RTC is required.
(5-110(1))

Then no Notice of RTC is required.
(5-110(1))

Yes
No | N/A

Then Notice of RTC is required before creditor/lessor:
(1) Accelerates maturity of unpaid balance of the 
obligation; or
(2) Takes possession or otherwise enforces a security 
interest in goods that are collateral.

(5-111(1))

Yes
No | N/A

Then Notice of RTC is required before creditor/lessor:
(1) Accelerates maturity of unpaid balance of the 
obligation; or
(2) Takes possession or otherwise enforces a security 
interest in goods that are collateral

(5-111(1))

Numbers in parentheses refer to the chapter and section of Title 37.


